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Trying to produce everything yourself
201
would mean




you are using your time and

resources to produce many things



for

which you are a high-cost provider.



This would translate into lower production

and iIncome,



For example, even though most doctors
might be good at record keeping and

arranging appointments,



1t 1s generally In
o _ \FZod
their interest to hire someone to perform

A
these services,




The time doctor use to keep records Is

time they could have spent seeing

patients,



Because the time spent with their patients
Is worth a lot, the opportunity cost of

record keeping for doctors will be high.
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Moreover, when the doctor specializes in the
provision of physician services and hires
someone who has a comparative advantage

In record keeping,



costs will be lower and
joint output (will be) larger than would

otherwise be achievable,
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Psychologists Leon Festinger, Stanley
Schachter, and sociologist Kurt Back

began to wonder how friendships form.,



Why do some strangers build lasting
friendships, while others struggle to get

past basic platitudes?



Some experts explained that friendship

formation could be traced to infancy,



where children acquired the values,

beliefs, and attitudes




the values,

beliefs, and attitudes (that would bind or

separate them later in life).



But Festinger, Schachter, and Back
pursued a different theory:.



The researchers believed that physical space

was the key to friendship formation;



that
“friendships are likely to develop on the basis

of brief and passive contacts



contacts {made (going

to and from home) or (walking about the
neighborhood).}”



In their view, it wasn't so much that people
with similar attitudes became friends, but
rather that people who passed each other
during the day tended to become friends and

so came to adopt similar attitudes over time.
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